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Introductory Note

References such as ‘178-9” indicate (not necessarily continuous) discussion of a topic across a
range of pages. Wherever possible in the case of topics with many references, these have been
divided into sub-topics and/or only the most significant discussions of the topic are listed.
Because the entire volume is about ‘tax), the use of this term as an entry point has been mini-
mized. Information will be found under the corresponding detailed topics.

AAPs see annuities and annual payments (AAPs)
abandonment:
amateur status, 256
options, 256, 561, 716, 739-41, 744, 1106, 1210
proposals, 1210
rights, 561
abatements, 133, 136,217, 270, 951, 1058, 1319,
1445
abnormal amounts, 1079—-80
abode see place of abode
abortive expenditure, 410, 891, 921, 934, 937
absolute interests, 632—4, 636, 811
absurdity, 56-7, 59
acceptable distribution test, 1185, 1189, 1218,
1226, 1228
accessories, 300-2
accommodation, 232-3, 270-2, 275-8, 308,
539-40, 556-7, 702-5, 1102
accountability (inheritance tax), 1451-3, 1455,
1457-9, 1461, 1463, 1465, 1467, 1469
appeals from determination, 1461
gifts with reservation, 1459
lifetime transfers, 1452
meaning, 1457
reporting transfers, 1458
settled property, 1452, 1457
transfer on death, 1465
accountancy, points of, 406, 410-11
Accounting Based Rules, 917,919, 921, 923, 925,
927,929,931
accounting dates, 380-5, 396, 425, 554, 847-8, 981
accounting, fair value see fair value accounting
accounting losses, 935-6
accounting periods, 847-9, 851-3, 905-8, 924-5,
954-5,1178-80,1183—4, 11867
accounting practice, 403-10, 430, 467, 473, 476,
486, 553—4

current principles, 403
generally accepted accounting practice (GAAP),
404-7,411, 476, 553,944
accounting standards, 404-5, 407
effect, 553, 944
revenue recognition, 411
accounting principles, 151, 402, 404, 46970,
477-8,494-5,934,936-7
accounting profits, 381-2, 889
accounting standards, 404-5, 407-8, 424, 495, 891
Accounting Standards Board (ASB), 404-5, 407-8,
489
Accounting Standards Committee (ASC), 407
accounting treatment, 404, 406-9, 491, 544, 930,
934,936, 943
accounts currency, 942-3
accrued income, 215, 575, 774, 1439
accrued income profits, 140, 144-5, 155, 568,
575-6, 1154
accrued income scheme, 578-9, 624, 747, 919,
1072-3,1075,1133, 1231
accrued interest, 575-7, 579
accumulated income, 613, 615, 622, 6423, 648,
652-3, 1385
accumulation trusts, 167, 580, 621-2, 626, 656,
761, 1235, 1342
ACE (allowance for capital equity) see allowance
for capital equity
acquisition:
compulsory, 5,417,450, 820, 1193, 1441
costs, 685, 716-18, 720, 725, 734, 775-7, 801,
810-12
date of, 719, 737, 778, 821
expenditure, 814, 819, 821
additional voluntary contributions (AVCs), 1053
adjustment income, 408, 425-6, 469, 553, 1004,
1131, 1139
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administration costs, 12, 274, 665, 1163, 1403
administration expenses, 620, 633, 858, 1353,
1448, 1471, 1476
administration periods, 632—6
AFAs see alternative financial arrangements
AFR see alternative financial return
age allowances, 204-5
aggregate income, 631, 634, 636, 652
aggregation, 39, 168-71, 265, 884, 1264-5, 1355,
1417, 1487
agricultural buildings, 360, 493—4, 498, 501, 540,
555
agricultural land, 497, 502, 538, 540, 707, 1285,
1297, 1419-20
agricultural property, 727, 1405, 1411, 1419-20,
1422-3
agricultural tenancies, 1423
inheritance tax, 727, 1420
rate of relief, 1420
lifetime transfers, 1411
Scots law, 1423
AIA see annual investment allowance
ALI see American Law Institute
allowable costs, 582, 584, 673, 697, 735, 742,
778-9, 800
allowable expenditure, 220, 427, 497, 716-17, 737,
779, 810-17, 820
allowable losses, 680—1, 692-3, 6967, 7434,
747-8,766—7, 788-90, 963—-5
allowance for capital equity, 839—41
allowances:
balancing see balancing allowances
blind person’s see blind person’s allowances
capital see capital allowances
family see family allowances
fixed sum see fixed sum allowances
industrial buildings see industrial buildings
initial see initial allowances
investment see investment allowances
mileage see mileage allowances
renewals see renewals allowance
writing down see writing down allowances
alternative dispute resolution (ADR), 98
alternative financial arrangements (AFAs), 190,
573
alternative financial return (AFR), 190, 573
alternatively secured pensions (ASP), 1051, 1058,
1321-2
American Law Institute (ALI), 841, 1259
amortisation, 923, 934, 936, 938
amortised cost basis, 920, 9223, 925, 931
annual exemptions, 575, 668, 673, 676, 678, 680—1,
684, 752—4,763—-4, 1332, 1363
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annual investment allowance (AIA), 496, 514-17,
520,528
annual payments, 460, 589-99, 601, 624-5, 656-7,
903-5, 999-1000, 1074
annual profits, 145-6, 148, 403, 550, 559, 605, 610,
1158
annual taxes, 29-31, 135, 139, 149, 213
annual value, 21, 134, 147, 277, 297, 308, 1334-5,
1355
annuities, 153-5, 589-95, 903-5, 1022—4, 1051,
1353-5, 1409-10, 1472-3
annuities and annual payments (AAPs), 589-90,
592,903
deduction at source, 590, 903
annuity business, 375, 1040-1
annuity payments, 431, 596, 599, 1024, 1060, 1410
annulments, 648, 1286—8
anti-avoidance provisions, 103—4, 108-9, 1234,
127-8, 322—4,541-3,979-82, 1071-89
dividend stripping, 1071, 1075
manufactured dividends, 1075
general, 103,109, 124,127, 844
appeals, 15, 18, 76, 78-80, 834, 99, 1076, 1461
case-stated, 80
judicial review, 92
right of, 48, 63, 71, 75, 78, 83, 88, 239
structure, 78, 543
system, 78, 83, 96, 99
tribunal, 78-80, 99, 1076
choice of, 79
General Commissioners, 79-80
procedure, 80, 1076
Special Commissioners, 79
VAT appeals, 80
apportionment, 231-3, 247, 262, 434-5, 5024,
933,1179-80
of expenditure, 298, 543, 813, 1027
apportionment rules, 435, 702, 937, 1023
appropriate fractions, 564, 822, 1336, 1373,
1378-80, 1405
approved pension schemes, 649, 988, 1324
AQE see available qualifying expenditure
arbitration, 79, 1245, 1247
armed forces, 153—4, 284, 347, 1308
arm’s-length transactions, 1285-6, 1419
arrangements:
commercial, 801-2, 1332
arrangements and settlements, 637, 639, 641, 643,
645, 647, 649, 651
artificial transactions, 1085
artificially depressed/enhanced market value, 312,
322-3
ASB see Accounting Standards Board
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ASC see Accounting Standards Committee
ASP see alternatively secured pensions
assessment, 70-9, 82-6, 150-3, 192—4, 383-6,
395-401, 632-5, 852-5
accuracy, 77
additional, 75-7, 215, 471, 622
claims, 76, 84, 179, 197, 396, 697, 853, 1139
errors, 71,75, 853
negligent, 75-6, 86
penalties, 701, 75, 77, 86, 106, 150, 240, 676
subsequent events, 75
time limits, 74, 76, 306, 862, 1196
triple, 133
validity, 75, 647
assets, 513-25, 689-701, 712-20, 760-71, 787-803,
805-23,933-42, 962-81
business, 665-6, 668, 677, 725, 740-1, 790-2,
796, 815
capital, 104, 370, 416-23, 4456, 449-52, 487,
502,968
capital gains tax (CGT), 216, 659, 662, 664,
667-8, 674,678, 690-2
covenants, 677, 692
debts, 677, 692
definition, 689, 698, 709, 768
land, 662, 699-700, 707, 717, 819-20
loans, 679, 692
main residence, 686, 700
motor vehicles, 698
pooled assets, 691
securities, 691, 773—4, 812, 820
tangible moveable property, 695
company’s, 443, 778, 857, 987, 1020, 1080, 1120,
1154
contingent, 470, 476
deemed disposal of, 859, 896, 1044
depreciating, 410, 546, 791, 795, 819-20, 970,
1193
depreciation, 404-5, 409, 425, 504, 5468, 691,
716,734
disposal, 725, 7401, 760, 764-5, 7901, 796-8,
815, 1042
distribution of, 875, 956, 1402
excepted, 1410, 1416-17
excluded, 297, 933
financial, 405, 662-3, 698, 773, 929, 939-40
income-earning, 21, 191, 450, 454-5, 945
liquidation, 855
long life, 514-15, 517, 520-1, 524, 547
new, 451,518,717, 735, 791-5, 819-20, 1192-3,
1198
non-chargeable, 116-17, 1369
old, 717,791-3,938, 1198
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pre-change, 967-8
pre-entry, 866, 965—6
private, 799, 1120, 1416
purchase, 741
registered, 24, 666
replacement, 717, 792, 819, 970, 973
sale of, 391, 485, 797,971, 1258, 1459
separate, 522, 683, 713, 718-19, 740, 778, 864,
1416
short life, 518, 521
single, 691, 697,719, 774, 778, 941, 1219
surplus, 872, 948
transfers of, 125, 633—4, 642, 725, 764, 1150
trust, 646, 753, 758, 765, 1479
underlying, 691, 716, 740, 769, 771, 939, 977,
1218
unregistered, 24, 666
value of, 1029, 1080-2, 1439
assignors, 562, 590-1, 953
associated companies, 275, 308, 318, 845, 850-1,
876,906, 991
associated payments, 656
associated properties, 1425-6, 1463
associates, 226, 288, 317—18, 845, 884, 940, 949,
986—9
assumed rates, 1401-2, 1404
assured tenancies, 494, 497-8, 501-3, 538-9
Australia, 4-5, 53-5, 110, 358, 435, 441-2, 457,
666
authorised unit trusts, 675, 816, 845, 878, 932,
1002, 1029-30, 1440-1
available qualifying expenditure (AQE), 517-18,
544-5
AVCs see additional voluntary contributions
avoidance, 101-15, 117-25, 127-9, 318-24,
899-903, 918-22,979-82, 1071-89
control, 101-3, 125, 5012, 541, 963, 989-90,
1082-3, 1466
general anti-avoidance rule (GAAR), 104
judicial approach, 113
meaning, 56, 672, 920, 922, 1084, 1102, 1154,
1246
tax on gross income, 106
avoidance of liability, 783, 899-900, 1184
avoidance schemes, 26, 63, 89, 105, 137, 320, 497,
1230

bad debts, 4734, 480, 856, 920, 923, 925

balancing allowances, 494-7, 502, 517-21, 530,
533-4,537-9, 541, 788

balancing charges, 496-7, 502, 517, 5256, 533-5,
537-8,547-8,787-8

balancing events, 536-9, 541
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banks, 270, 414-15, 498-9, 569-70, 57980, 944,
1184, 1481
barristers, 94, 97, 223—4, 258, 387, 425, 432, 467-9
base cost of assets, 716, 728-9, 770, 778, 791-3,
800-1, 817-18, 973
basic personal relief, 203-5, 676
basic rate, 142-3, 196-9, 215-17, 598-9, 618-20,
998, 1001-2, 1029-30
basic rate of income tax, 177, 613, 676, 751, 754,
829
basis periods, 379-85, 3946, 398, 400-1, 554, 558,
1131-2, 1220
Belgium, 42, 44, 98, 666, 836, 900, 1048
beneficiaries, 613-26, 629-36, 729-30, 7501,
758-70,1201-7, 1351-3, 1377-80
absolute interest, 633
deductions, 635
expenses, 1471-2
foreign estates, 631
legacies, 1260
limited interest, 6323
non-residents, 617
payments, 150, 589, 595, 625-6, 632-3, 1201,
1204-7
annual payments, 589, 595
capital payments, 1201, 12047
loans, 632
relief, 750-1, 1201, 1204, 1209, 1308, 1393,
1438, 1485
residuary beneficiary, 633, 635
stock dividends, 632
tax credit, 1209
tax liability, 616, 632
benefit crystallisation events, 1064, 1067
benefits:
economic, 476, 523, 562
enduring, 445-6, 451, 454
social security see social security
taxable, 21, 176, 260, 278, 299-300, 302, 308-9,
1066
benefits code, 269, 271, 277-9, 281, 287-91, 293,
339,354-5
accommodation, 275-7, 281, 293, 347, 354-5
convertibility, 275
exceptions, 276-7
non-beneficial occupation, 276
credit tokens, 273, 355
earnings, 339, 354-5
tax relief, 284
benefits in kind, 175, 219-21, 240, 267-9, 277, 283,
287-8, 290
accommodation, 274-7, 290
car benefit, 288
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convertibility, 269
loans, 265, 1059
pension payments, 219
sickness benefit, 279
taxable benefits, 278
valuation, 268
BES see business expansion scheme
binding contracts of sale, 1413, 1420
blind person’s allowances, 203, 211, 1137
Board of Revenue and Customs, 66
administrative efficiency, 66
non-tax programmes, 66
role, 66
bond washing, 125, 137, 575, 667, 1072, 1080
bonus issues, 777, 872—-4, 876-7, 880, 883, 1306
bonus shares, 195, 626, 777, 876—7, 882, 884
bonuses, 249, 374, 872, 874, 876-7, 1014, 1037
bounty, 157, 165, 595, 639—41, 802, 1073
BR see basic rate
bridging loans, 280-1, 305
British government securities, 1484
brokers, 362, 413, 1169-70, 1198
building society interest, 211, 569, 635
business activities, 55, 389, 101920, 1249
business assets, 665—6, 668, 677, 725, 740-1, 790-2,
796, 815
disposal, 725, 740-1, 760, 764-5, 790-1, 796-8,
815,1042
liquidation, 855
purchase, 741
business entertainment expenses, 104, 155, 353,
410,461-2, 553,941
business establishments, 1173, 1183, 1186, 1189
business expansion scheme (BES), 785, 1021
business expenses, 24, 435, 438, 460, 904, 1213
business gifts, 437, 461, 999, 1405
business income, 103, 210, 259, 357, 359, 361, 411,
1219-20
accounting practice, 403, 407, 430, 467, 473, 486
assets, 103, 363, 365, 371, 391, 445, 487, 1043
acquisition, 365
succession, 391
debts, 473
illegal trading, 361
land, 210, 359, 367, 377-8, 450, 4635, 489, 540
losses, 377, 395-7,401-2, 409, 441, 467, 487,
553
mutual business, 377
overlap profit, 381-2, 384, 398, 1220
payments, 210, 259, 367, 402, 447, 457, 461, 471
compensation payments, 259
subsidies, 470
property income, 361, 377-8, 448, 555



Index

receipts, 403, 405, 407, 417-19, 457, 470-1, 481,
1219
matching principle, 470
receipts in kind, 475
retirement, 373
trade, 357, 359-61, 363-5, 369, 371, 377-80,
388,395
partnerships, 395
profession or vocation, 357, 377, 395, 398,
403,427
property income, 361, 377-8
tax liability, 382
trade discontinued, 383
trade profits, 378
trading expenses, 418, 429, 431, 433, 435, 437,
439, 441
trading receipts, 418, 1219
trading stock, 359, 3723, 411-12, 445, 481, 483,
485-7,491
disposal of, 372, 411, 489
business premises, 96, 448, 460, 464, 539, 541, 565
business profits, 409, 805, 1094, 121617, 1220,
1249
business property, 1251, 1264, 1405, 1410-12,
1420
relief, 797, 1410-11, 1417, 1466
categories, 1411, 1466
transfers within seven years, 1417
valuation, 1417
business purposes, 118, 353, 430, 432, 4346,
438-9, 461,703
business rates, 443, 833
business relief, 686, 857, 1405, 141314, 1417,
1420, 1422-3, 1429-30
business test, 512—13
business travel, 303, 346, 349
business use, 295, 302-3, 512, 542, 702

calculation of income, 549, 553, 555
calculation rules, 281, 308, 563, 861, 1038, 1228,
1322
Canada, 17-19, 105-6, 161-2, 3434, 611, 1242-3,
1484, 1486
capital:
circulating see circulating capital
fixed see fixed capital
free movement of see free movement of capital
human see human capital
repayment of, 574, 777, 873, 876-7, 919, 979,
982,1078
capital allowances, 4935, 499-503, 505-7,
519-21, 523-7, 541-3, 787-8, 862-3
accelerated allowances, 495
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agricultural land, 497, 502
assets, 5201, 529, 696, 787-9, 863, 909-10, 939,
1117
ownership, 734,788, 863,910, 969
business premises, 448, 494, 539, 541
capital expenditure, 404, 410, 455, 494-5, 497,
502-3, 507, 523
capital gains tax (CGT), 136, 696, 710, 785, 788
moveable property, 695
chargeable period, 516-17, 519, 528
computation, 404, 819, 889, 915
computer software, 509
deductible expense, 500, 503
depreciation, 404, 494-5, 526, 529, 547, 621,
734, 889
deductions for, 529
disposal value, 519-20, 523-5, 529
amount, 529
disposal event, 519
market value, 519-20, 524
dredging, 494, 498
equivalent relief, 554
films, 121, 499, 5267
first year allowances, 495, 503—4, 515-16, 523—4
fixtures, 507, 521, 523
gifts, 520
hotel buildings, 538
houses, 539
industrial buildings, 4934, 497, 501-2, 506,
529, 535,538, 541-2
leasing, 121, 211, 500-1, 507, 520-1, 523-5
course of trade, 523
lesseeEs expenditure, 525
overseas leasing, 520, 524
partnerships, 525
qualifying purpose, 523-5
special leasing, 211, 500, 524
mineral extraction, 494, 514, 542-3
motor vehicles, 506
non-residents, 505
partnerships, 377, 525, 890, 939
patents, 494, 498
plant and machinery, 194, 404, 494—6, 500-3,
505-6, 514-16, 521, 542-3
exclusions, 939
meaning, 509
policy issues, 839
qualifying activity, 496-7, 500, 503, 505-6, 509,
517,523-4
sale proceeds, 496, 502
apportionment, 496, 502
tax advantage test, 502
ships, 521, 525-6
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sound recordings, 526—7
types, 194, 455, 494-6, 982
initial, 455, 496
writing down, 496
writing down allowances, 495, 503, 516, 523
pooling, 516
capital assets, 104, 370, 416-23, 445-6, 449-52,
487,502,968
capital contributions, 300-1, 944
capital disposal tax (CDT), 663, 667
capital distributions, 674, 720, 776-7, 783, 797,
854, 964, 981
capital dividends, 855, 873
capital expenditure, 410, 4446, 449-51, 4537,
494-7,502-3, 522-3, 5456
contractual obligations, 451
Incurring, 386, 497, 523, 540, 1027
leases, 451, 464, 522-3, 525
meaning, 453, 509, 937
nature, 449, 451, 454, 457, 543
plant and machinery, 386, 404, 494-8, 502-3,
509, 516, 525
capital export neutrality (CEN), 1096, 1174,
1210
capital gains (international tax), 661-9, 671-6,
6804, 862-5, 894-901, 973-5, 1014-15,
1190-7
general rules, 784, 901, 907,913, 1191
non-residence, 1191
residence, 1191
non-residents, 827, 1093, 1128, 1158, 1192
remittance basis, 206, 676, 1128, 1137, 1145,
1194
availability, 1194
scope, 1194
settlements, 762, 895, 1199, 1202, 1205, 1207
beneficial interests, 762
trusts, 585, 619, 675-6, 754—6, 761-4, 1031,
1202, 1424
deemed disposal, 709, 755, 762-3, 1009,
1192, 1207
residence, 661, 726, 751, 755, 1103, 1192,
1199
transfer of value, 1207
capital gains tax (CGT), 661-8, 671-82, 689-92,
736-42,747-62,787-94, 818-23, 1448-9
administrative efficiency, 12
annual exemption, 664, 666, 676, 684, 704, 742,
752,754-5
assets, 661-3, 690-1, 696, 716-18, 7568, 799,
801-2, 819-20
businesses, 865
capital allowances, 136, 696, 709, 7878

Index

connected persons, 679-80, 6978, 7434, 783,
801
death, 667, 678-9, 681, 706, 748, 766, 795, 1424
inheritance tax, 678, 1424
debts, 677,691-2
disposals, 667, 671, 678-9, 681-2, 700, 709,
723-4,773
expenditure tax (ET), and, 22
land, 662, 699-700, 707, 712—-14, 753, 794, 809,
819-20
woodlands, 707
leases, 148, 733
losses, 662, 672, 675, 681—4, 696, 7478, 764,
785
allowable losses, 681, 696, 728, 7478, 785
carry back, 681
indexation relief, 684, 785
restrictions, 684, 764
taper relief, 785
trading losses, 675, 683—4
main residence, 686, 700, 702
apportionment, 702
letting, 702
market value rule, 723, 743
options, 337, 739, 741-4, 818
partnerships, 679, 819
payment, 212, 690, 735, 758, 782, 814, 1145
personal representatives, 667, 681, 706, 763
relief, 667-8, 691-4, 696-7, 7258, 730, 7634,
785,791-8
rollover relief, 790-6
securities, 212, 683, 691, 773-4, 781-2, 784-5,
789,797
shares, 337, 677-8, 709-10, 723—4, 743, 773-85,
806, 817-18
spouses, 686, 783, 790
main residence, 686
tangible moveable property, 695
disposal, 695
tax rates, 16, 216, 675
tax year, 675
trusts, 148, 216, 661, 671, 675-6, 754—6, 761-3,
1424
capital import neutrality (CIN), 1096, 1210
capital intellectual property, 933
capital investment, 495, 499, 546, 1094
capital losses, 195, 459, 672-3, 684, 902, 913,
964-5, 973
capital markets, 24, 841, 1051
capital ownership neutrality (CON), 1096
capital payments, 248, 419-20, 446-7, 451-2,
596-7, 609-10, 622-5, 1204-7
capital profits, 363, 367, 800, 1135
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capital receipts, 23, 148,412, 414, 416-23, 426,
457-8,1251-2

capital redemption policies, 584, 927-8, 1036

Capital Taxes Office, 1312, 1404, 1458, 1461,
1477

capital transfer tax (CTT), 647, 1257-8, 1283,
1299-300, 1314, 1444, 1473, 1487-8

capitalisation, 931, 950, 1081

capitalised value, 737, 802, 808

cars, 273-4, 284, 298-300, 302-3, 349, 460-1,
514-15,522-3

cash payments, 240, 244, 267, 291, 777, 807, 893,
929

causation, 220, 244, 247-8, 255-6, 292

CDT see capital disposal tax

CEN see capital export neutrality

central management, 1107, 1109, 1111, 1113, 1115,
1130, 1247

certificates of discharge, 1453—4, 1456, 1458

CFCs (controlled foreign companies) see con-
trolled foreign companies (CFCs)

CID see contracts for differences

CGT see capital gains tax (CGT)

chargeability, 240, 859, 962

chargeable amounts, 259, 564, 1037, 1052, 1205,
1281

chargeable assets, 116-17, 328, 584, 677, 698, 898,
963—4,1198

chargeable capital gains, 675, 843, 872

chargeable disposals, 674, 692, 729, 758, 784, 817

chargeable events, 156, 314, 320, 323, 325,717,
1036—40, 1424-8

chargeable gains, 6735, 680-4, 695-7, 7034,
744-5,766-7,789-91, 973—-6

foreign, 1138, 1195-6

chargeable gifts, 1266, 1269, 1401

chargeable intangible assets, 938, 940—1

chargeable lifetime transfers, 1263, 1316, 1319,
1399-401, 1460, 1462, 1464

chargeable payments, 980-2, 1057, 1065, 1201,
1206

chargeable periods, 75-6, 150, 500, 515-17, 535-6,
699, 1005, 1008-9

chargeable person, 1335, 1338-9, 1405

chargeable profits, 857-8, 906, 974-6, 11746,
1178-83,1189

chargeable transfers, 1262-71, 1275-7, 1281-3,
1304-8,1313-19, 1373-9, 1426-7, 1455-9

next, 1436-7

charges, balancing see balancing charges

charges for government services and taxes, 4

charitable purposes, 705, 998, 1000-1, 1006-8,
1370, 1378, 1385-6, 13967
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charitable trusts, 145, 579, 594, 764, 998, 1000,
1004-5, 1009
charities, 196-7, 594-5, 640, 648-9, 656, 905,
997-1009, 1395-7
capital gains, 619, 999, 1006
corporation tax (CT), 578, 844, 872, 878, 902-3,
1000, 1003, 1005
charges on profits, 903
exemptions, 154, 287, 1000-1, 1007, 1258, 1332,
1363, 1390
trading income, 1000
gifts, 24, 464, 645,903, 998-1001, 1009, 1390,
1395
charitable, 464, 998, 10001, 1006, 1397
shares, 1390
relief, 463—4, 878, 887,997-9, 1001-2, 1007,
1209, 1258
covenants, 997—-8
tax treatment, 998
trading income, 140, 999-1000, 1004
Chartered Institute of Taxation (CIOT), 97, 179,
1068, 1171, 1249
cheques, 74-5, 124, 152, 569, 592, 1141, 1143, 1484
child benefit, 12, 163, 168, 172, 176, 179, 183
child care, 163, 166, 179, 181-3, 185, 211, 273,
293-4
costs, 163, 182, 185, 439
expenses, 163, 166, 210-11, 293
tax credits, 163, 166, 178-9, 182—4
child tax credit (CTC), 8,118, 176, 178-83, 185,
198, 245, 1239-40
Child Trust Funds, 12, 1016
children, 162—4, 166-9, 172-3, 179-82, 210-11,
643-4,1202-3,1328-9
Christmas, 251, 253, 273
CIN see capital import neutrality
CIOT see Chartered Institute of Taxation
circulating capital, 420-1, 445-6, 4567, 475
CIT see comprehensive income tax (CIT)
civil partnerships, 162, 204—6, 684-5, 12868,
1292-4,1305-7,1319-21, 13934
claimant companies, 99, 953—4, 9567, 960
clergy, 254,289
close companies, 192, 287-8, 588, 983-5, 987-93,
1289-91, 1358, 1389-90
control, 846, 981, 987
definition, 983—4, 986
importance, 983
investment holding companies, 983
loans to participators, 989
close investment-holding companies, 992-3
co-owners, 758-9, 1195
cohabitees, 49, 1146
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see also civil partners
collective investment schemes, 197, 573, 925, 927,
1169
commercial rates of interest, 191, 647, 926
commercial rents, 463, 555, 560, 1006, 1336
commercial return, 874-5
commercial transactions, 117, 122, 364, 483, 647,
802, 1149-50, 1262
commission, 151, 252, 263, 365-6, 41213, 421,
1027,1033—4
commission agents, 1169, 1248
common control, 516, 541, 846, 851, 925,972,
1001, 1250
commuting, ordinary, 302, 341, 345-6
companies:
associated see associated companies
claimant see claimant companies
close see close companies
close investment-holding see close invest-
ment-holding companies
consortium see consortium companies
controlled see controlled companies
dealing see dealing companies
employee-controlled see employee-controlled
company
European see European Companies
family see family companies
film see film companies
groups of see groups of companies
investing see investing companies
life assurance see life assurance companies
mutual see mutual companies
open see open companies
personal see personal companies
principal see principal companies
private see private companies
SUCCESSOT See SUCCessor companies
surrendering see surrendering companies
transferee see transferee companies
UK-resident see UK-resident companies
company cars, 299, 303
fuel, 303
private use, 299, 303

company share option schemes (CSOPs), 313, 332

approval, 332
benefits, 332
rights, 332
comparable profits method (CPM), 1164, 1168
compensation claims, 69, 259-60, 262, 690
compensation payments, 250, 259, 263, 417-18,
423,678,1052, 1059
compliance costs, 12—13, 76, 189, 241, 665-6, 831,
1162-3, 1232
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composite transactions, 111, 116-19, 121-5, 236,
781, 1252
comprehensive income tax (CIT), 20, 22-3, 546,
834,1013
computation of gains (CGT), 805, 807, 809, 811,
813, 815,817,819
allowable expenditure, 820
consideration, 805-7, 809
allowance for liabilities, 809
valuation, 807
indexation allowance, 816—-17
pre-1982 expenditure, 816
special situations, 817
rebasing election, 819
taper relief, 815
effect of, 815
introduction of, 815
time apportionment, 821
valuation, 807, 822
computation of profits, 399-400, 553, 808
computer software, 508-9, 519, 93940
CON see capital ownership neutrality
concessionary relief, 85, 152, 227, 231, 280, 332,
400, 1476-7
condition precedents, 711, 759, 1150, 1281, 1284
conditional contracts, 711-12, 763
conditional exemptions, 706-7, 12645, 1309,
1423-8, 1455, 1458, 1464
conditional interests, 312, 319, 323
connected persons, 519-21, 679-80, 682, 692,
724-5,743-4,801-3, 1337-8
consent orders, 686, 712
consortia, 327, 334, 459, 893, 947, 949, 9534,
956-7
consortium companies, 334, 947, 949, 951, 953,
955-7,959, 961
consortium relief, 953, 956—7
consumption, 20-1, 23—4, 27, 169, 172, 429
personal, 190, 436, 483, 525, 666
contingent assets, 470, 476
contingent interests, 619, 641, 644, 771, 811, 1342
contingent liability, 405, 431, 476, 478, 809, 1447
contracts:
conditional, 711-12, 763
derivative, 827, 928, 930-3, 1219
contracts for differences (CfD), 928-9, 933
contracts of employment, 114, 220, 222, 246-7,
253,261-3,270-1,1102-3
contracts of service, 2223, 225, 228,247, 251-2,
256,407, 426
contribution condition, 1335-6, 1338-9
contributions:
employer’s see employer’s contributions
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national insurance see national insurance con-
tributions (NICs)
control:
common see common control
loss of, 1277, 12823, 1297, 1377, 14378
test, 501-2,914
controlled companies, 289, 1078, 1083, 1088, 1147,
1171, 1189, 1206
controlled foreign companies (CFCs), 852,
869-70,915,1093,1129,1173-7, 1179-90,
1227
accounting periods, 1180
chargeable profits, 1178-81, 1183
control, 1177
exclusions, 1183
distribution policy, 1183
excluded countries, 1183
exempt activities, 1183
motive test, 1183
public quotation, 1183
low tax areas, 1173,1175,1177,1179, 1181,
1183,1185,1187
relief, 852, 1093, 1129, 1178-81, 1185
capital allowances, 1181
capital gains, 1093
dividends, 1129, 1181, 1185
residence, 1177, 1179, 1183
tax liability, 852
corporate shareholders, 869, 886-7, 1175, 1184
corporate venturing scheme, 33, 898, 1015, 1021
corporation tax (CT), 51-2, 82741, 84360,
886-92, 894-900, 916-22, 980—4, 988-93
accounting period, 847-50, 8523, 896, 908,
924-5,960,1176,1187
accounting date, 382, 847-8
end, 382, 847-9, 852, 925, 966, 1044
gaps, 849
start, 382, 848, 852, 960
two trades, 848
winding up, 848, 890
administration, 12, 66, 142-3, 589, 630-1, 675,
848-9, 852
instalments in advance, 852
self-assessment, 66
assets, 773—4, 818-21, 857-9, 863—6, 933-5,
939-40, 9668, 1040—4
tax treatment, 788, 934, 1043
trading losses, 863, 910
trading stock, 864, 935, 968
capital gains, 23—4, 52, 661-2, 671-2, 675, 843,
849-50, 895-8
capital gains tax (CGT), 12, 52, 136, 357,
671-2,675-6,681-2,783—4

1499

company reconstruction, 981
double taxation, 675, 896, 974, 1212, 1220-1
EC law (Mergers Directive), 1182
substantial shareholding, 898
transfer of business, 820
charities, 578, 844, 871, 878,903, 10001, 1003,
1005
close companies, 588, 839, 845, 925, 981, 983-5,
987,1025
company, 827-31, 843-50, 852-68, 88697,
956-64, 983-90, 1173-8, 1182—4
acquisitions, 862
assets, 857-9, 863—4, 909-10, 933-5, 939-40,
966-8, 985-7, 1043—4
associated companies, 845, 906, 947
control, 127, 516, 783, 844—6, 925, 985-7,
989-90, 1177-8
disincorporation, 8567, 862
hive-down, 910
incorporation, 398, 790, 856, 859, 862, 1237
meaning, 489, 852, 906, 920, 947, 975, 1043,
1187
non-resident companies, 500, 850, 858-9,
899, 940, 953, 961, 11967
reorganisation, 820, 857,912, 978, 1021
subsidiaries, 845, 868, 883—4, 914, 947, 961,
979, 1224
company profits, 950, 1176
income, 950
computation, 146, 404, 612, 661, 807-8, 81517,
1088, 1221
capital gains, 659, 661, 773, 843
income, 146, 612, 807-8, 890—1, 903, 907,
1079, 1221
loan relationships, 891,917, 925, 931
losses, 404, 612, 817, 894, 906, 921, 1079,
1088
schedular system, 146
debts, 460, 472, 569, 891, 921, 931
demergers, 860, 872, 897, 979
derivatives, 891,917, 926—7, 934
distributions, 375, 568, 587-8, 838, 871, 876,
886-8, 976
EC/EU dimension, 832
European Company, 844, 865, 900, 940
exemptions, 12, 143, 865, 875, 897-8, 916, 1000,
1390
financial years, 827, 847
limited liability partnerships (LLPs), 855, 865
loan relationships, 13, 51, 407, 568, 578, 890-1,
917-18,924-6
losses, 147-8, 401-2, 662-3, 684, 901—4, 920-2,
941-2, 9656
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beneficial ownership, 910
capital losses, 663, 682, 864, 902, 981
change in trade, 911
company reconstruction, 981
hive-downs, 910
partnerships, 395, 402, 527
Schedule A losses, 957
trading losses, 148, 395, 402, 684, 903—4, 908,
910, 937
payment of, 152, 191, 375, 569, 919-20, 974,
1184,1218-19
period of account, 500, 848
profits, 377-80, 827-31, 833-7, 846-50, 889-90,
902-8, 1174-6, 11824
accrued, 575, 889-90, 1079
meaning, 489, 524, 785, 906, 922, 947, 974-5,
1146
rates, 23—4, 142,618, 829-31, 849-51, 9834,
1133,1178
general rate, 827, 849, 1211
marginal rates, 850, 1084
non-corporate distribution rate (NCDR),
844, 849
small profits relief, 849, 851
starting rate, 142, 675, 830, 844, 849, 1133
shareholders, 127, 675, 827-30, 8346, 840, 857,
886-7,982-3
non-residents, 827, 829
tax credits, 867
tax treatment, 983, 1043
shares, 7738, 783—4, 846, 863—4, 8714, 883—6,
977-9,981-2
beneficial ownership, 860, 961
capital allowances, 839, 863, 902, 939, 981
capital gains, 675, 773—4, 783—4, 857, 8634,
872, 886, 897-8
subsidiary companies, 967
tax treatment, 336
structure, 52, 55, 142, 416, 832-3, 839, 843-5,
849
tax arbitrage, 844
tax liability, 191, 336, 632, 830, 847, 852, 877,
982-3
thin capitalisation, 35, 868, 913-14, 950
transfer pricing, 34-5, 425, 831, 868, 913-15,
921, 1044, 1190
costs:
allowable see allowable costs
estimated see estimated costs
historic, 788, 821
incidental see incidental costs
of travel see travel costs
council tax benefit, 176, 184-5
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country of residence, 39-40, 880, 959, 1096, 1174,
1214, 1249-51, 1253
CPM see comparable profits method
credit relief, 867, 1213, 1215, 1218-19, 12246,
1228, 1231, 1236
credit system, 201, 887, 1096, 1209-10, 1212-13,
1232, 1253
credit tokens, 237, 250, 273—4, 294, 340, 355
credits:
indirect see indirect credits
non-trading see non-trading credits
unused see unused credits
criminal law, 7, 65-6, 87, 89, 91, 98, 102, 106
common law offences, 89
proceeds of crime, 90
tax avoidance, 91, 102, 106
CT see corporation tax
CTC see child tax credit
CTT see capital transfer tax
currency, accounts see accounts currency

damages, 63, 83, 99, 417-21, 440-1, 552, 690-1,
715-17
dates:
of acquisition, 719, 737, 778, 821
of death, 747-51, 766, 1267, 1310, 1321, 1353,
1439-42, 1446-7
of discontinuance, 193, 383, 398—9
of disposal, 324, 677, 683, 735, 765, 779, 794
of payment, 84-5, 555, 1464-5
of receipt, 315-16, 713
of sale, 702, 854, 1439
of transfer, 1435, 1439, 1447
DC see defined contribution
DDS see deeply discounted securities
de-registration, 1056-8, 1066
dealing companies, 73, 475, 891, 1028, 1075, 1080,
1088
death benefits, 1058, 1288, 1322, 1333
death rates, 1262, 1304, 1316, 1400, 1417, 1427-8,
1430
death tax, 1266, 1305, 1317
death transfers, 1259, 1305, 1314—16
debentures, 124, 317, 777-83, 8745, 975,977,
1116, 1151
debits, 467, 552, 921-2, 925, 928-33, 935-8, 941,
960
debts:
bad, 473—4, 480, 856, 920, 923, 925
relevant, 1142-3
specialty, 1478
deductibility, 141, 259, 355, 436, 442, 461, 936,
958
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deductible expenses, 17, 288, 340, 362, 442, 444,
489,903-4
deduction at source rules, 569, 581, 657
deductions, 39—-40, 189-91, 197-9, 210-12,
339-41, 353-5, 458-60, 554
capital losses, 195, 673
charitable contributions, 190
Community Investment Tax Relief, 198
employment income, 143, 183, 194, 219-20,
227,231, 235,339
enterprise investment scheme (EIS), 197, 1015
expenses, 163,227, 288-9, 339-41, 343-5, 347,
353-5, 620-1
liability insurance premiums, 354
necessarily incurred, 341
payroll giving, 354
personal benefit, 353
wholly and exclusively, 347, 353, 482
income losses, 193
interest, 190, 435, 459
interest payment relief, 156, 190, 192, 865, 1232
maintenance payments, 591
partial, 189-90, 836
pension contributions, 39, 183, 197, 234-5, 941,
1013
personal relief, 211-12
professional expenses, 482
taxpayer expenditure, 189, 191, 193, 195, 197,
199
travelling expenses, 227, 341, 343
deemed disposal, 667, 7628, 770-1, 812—13, 859,
964, 1006, 1200
deemed transfers, 576, 579, 585, 1263, 1286—7,
1306, 1357-8, 1484
deeply discounted securities (DDSs), 568, 571,
582-2, 585, 784, 903, 1000, 1042, 1072, 1074
and capital gains tax (CGT), 784
disposal, 783—4
exclusions, 583
issue, 582-3, 783—4
market value, 1074
redemption, 583
deferred charges, 686, 766,791, 898, 972, 981,
1278, 1413
deficits, 194-5, 634, 924-5, 1222-3
non—trading, 924,953,957,1222-3
defined contribution (DC), 92, 855, 1050, 1094,
1122
degrouping charges, 898, 938-9, 970, 972
deliberate understatement, 74, 1452
demergers, 622, 777, 803, 855, 860, 872, 897,
979-82
anti-avoidance, 979, 981
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existing subsidiaries, 980
indirect, 622, 979, 982
three-part demergers, 981
depreciating assets, 410, 546, 791, 795, 819-20,
970, 1193
depreciation, 404-5, 409, 494-5, 546-8, 691, 716,
734,891
depreciatory transactions, 926, 973, 1357, 13878
derivative contracts, 827, 928, 930-3, 1219
derivatives, 111, 552, 865, 891, 915, 926-7, 929,
9324
special situations, 932
subject matter, 929, 933
tax treatment, 929, 934
development allowances, 457
development land tax (DLT), 30, 119, 698, 979,
1236
differentiation, 38, 40, 1356, 149, 158-9, 1260
direct effect, 31—4, 48, 900, 1234-5
direct monetary value, 250, 269
directors, 268-71, 287-9, 292-3, 308-9, 8546,
984-5,987-8,1110-12
benefits, 221, 250, 268-9, 271, 279, 292, 327, 855
earnings threshold, 221
expenses, 250, 292, 303, 950
full-time working, 288-9, 308-9, 705
disabled employees, 153, 284, 300, 349
disabled persons, 198, 301, 578, 626, 729, 1277,
1294, 1387
disabled person’s interest, 1263, 1270, 1350,
1356-60, 1381, 1387, 13912
disabled person’s tax credit (DPTC), 178-9, 181
disclaimers, 292, 446, 636, 639-40, 749-50, 1289,
1311, 1362
disclosure, 63, 87-8, 90-1, 93, 97, 105-7, 134,
1167-8
powers, 88, 90, 93
discontinuance, 356, 359, 382-3, 387-90, 394-5,
398-9, 479-82, 609-10
date of, 193, 383, 398-9
discounted securities, 126, 568, 571, 582-3, 624,
747,784,927
discovery assessments, 72, 74, 97,150, 1174, 1230
discretionary trusts, 619, 624-5, 635, 754, 1359,
1369-74, 1381, 1386—7
disincorporation, 856-7, 862
disposal value, 509, 518-21, 523-5, 528-9, 543
disposals (CGT), 667-8, 6967, 709, 711-13,
715-21,723-7,763-4, 815-20
capital sums, 718
use of assets, 718
connected persons, 585, 679-80, 724, 801-2,
977
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market value rules, 724
gifts, 678, 707, 723, 725-7, 729, 731,771, 1331
holdover relief, 706-7, 724, 726, 729-31, 760,
764,771
qualifying assets, 726
restrictions, 726
trust property, 764, 771
value shifting, 730
dissaving, 23—4, 667
distortions, 11, 15, 24, 34, 173, 268, 832, 837
distributable profits, 9756, 1225
distributed profits, 829, 835, 838, 1227
distributions, 587-8, 77680, 871-83, 8858,
973-6, 979-85, 1028-31, 1079-82
ACT system, 886
dividends, 568, 587-8, 838, 867, 871-3, 907,
950, 1079
equity notes, 876
exempt, 939, 979, 982
interest payments, 8745, 1031
non-qualifying distributions, 215, 587-8,
871-3, 879, 881
qualifying distributions, 156, 215, 587-8, 871-3,
879, 881, 8868, 950
redeemable share capital, 874
securities, 568, 777, 872, 874-5, 879-80, 1030-1,
1074-5, 1079
stock dividend income, 588
thin capitalisation, 874, 950
dividend income, 42, 155-7, 618, 623—4, 632,
649-50, 879-80, 1217-18
foreign, 872, 1133
dividend rates, 155,992, 1133, 1157
dividend shares, 326, 328-30
dividend stripping, 137,973, 1071, 1075
dividends:
abnormal, 1079-81
domestic, 832-3, 867, 1133, 1135
gross, 157, 1224, 1355, 1472
intra-group, 950, 973
manufactured, 1074-5, 1129
ordinary, 882, 1214
DLT see development land tax
domestic dividends, 832-3, 867, 1133, 1135
domicile, 751, 1096-7, 1105-7, 1114, 1117, 1273,
1480-2, 1485-8
domicile of origin, 1105-6
donations, 183, 358, 591, 648, 656, 903, 905
1003—4
donors, substantial, 997, 1007-9
double charges, 299, 320, 333, 382, 427, 5634,
896,1318
double tax relief, 579, 860, 1134, 1216, 1223, 1476
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double taxation, 8356, 900—1, 1108—11, 1209-15,
1219-21, 1229-31, 1233-7, 1241-5
credit relief, 1181, 1185, 1209, 1213, 1218, 1230,
1234, 1236
foreign tax, 1209, 1213-14, 1218, 1230
relief rules, 1185
residence, 1209
UK tax, 1181, 1185,1210,1213-14, 1218
1236
foreign tax, 579, 887, 958, 1145, 1178-9,
1209-15, 1220-1, 1226-31
income arising, 1217
payable, 901, 121617, 1227
indirect credit, 1213, 1232
accrued income scheme, 1231
underlying profits, 1213
underlying tax, 1213
tax competition, 1211
UK treaty relief, 1233, 1235, 1237, 1239, 1241,
1243, 1245, 1247
business profits, 1249
capital gains, 1252
claimants, 1237
dividends, 1250
employees, 1233
exemption, 1242
mutual agreement, 12445
nature of, 1235, 1244
permanent establishment, 1234, 1243,
1248-9
residence, 1243, 1249, 1253
royalty payments, 1251
treaty interpretation, 1236, 1240
treaty network, 1233
treaty shopping, 1252
unilateral tax credit, 1209, 1211, 1213-15, 1217,
1219,1221, 1223, 1225
treaty rules, 1215
DPTC see disabled person’s tax credit
dual residence, 959, 1108,1110,1112,1114
dual resident companies, 915,951, 1113-14, 1175,
1229
dual resident investment companies, 501, 520, 859,
969
dual resident trusts, 726, 729
duality, 430-1, 436-7
dwelling houses, 459, 521, 535, 539, 555-6,
699-7006, 763, 822

earned income, 44, 1367, 142, 158-9, 165, 167,
187, 1060-2

earned income relief, 136, 158, 167,217

EC law, 5-6
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companies, 42, 55, 881, 893, 951, 953, 1110,
1210
customs duties, 5, 32
direct taxes, 34, 832
enforcement powers, 45
fiscal sovereignty, 32
freedom of movement, 42, 1482
harmonisation, 32
interpretation, 45
Mergers Directive, 45
mutual assistance, 1123
revenue law, 1119
tax competition, 1096
taxing powers, 43—4
EC]J see European Court of Justice
EEIG see European Economic Interest Groupings
employee-controlled companies, 191-2, 318
employee share ownership plans see ESOPs
employee trusts, 336, 623, 1289, 1294, 1319, 1378,
1386
employer’s contributions, 6, 177, 186, 279, 1060,
1119
employment income, 156—7,219-21, 223-5, 227,
233-7,253-5, 263-5, 279-80
deductions, 143, 183, 194, 219-20, 339, 341,
347,355
directors, 221, 227, 250, 258, 279, 309
earnings, 219-21, 230-1, 243, 249, 279-80, 355,
1059-60, 1137-9
definition, 143, 183, 220, 1060
foreign earnings, 1137-9, 1194-5
non-money earnings, 249, 280
PAYE system, 221, 235
reward for services, 220
timing, 280
emoluments, 194, 220, 243, 245, 247, 249, 251,
265
gifts, 2534, 461
payment of, 249, 254, 551, 1060
personal service companies (PSOs), 219
reimbursements, 347
self-employment, 223, 236, 350
travelling expenses, 227, 341, 343
employment-related benefits, 290, 297
employment-related loans, 305-7
employment-related securities, 317-24
employment, self, 39, 2234, 226, 705, 855
endowment policies, 1032—4, 1037, 1039
enterprise investment schemes (EISs), 33, 192,
197, 627,784-5,1015,1017-19, 1021-2
enterprise management incentives (EMIs), 313,
325,335
entertainers, 86, 1168, 1170-1
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entertainment, 283, 290, 293, 298, 4612, 988
entrepreneur relief see ER
equal division rule, 164-5, 1404
equitable interests, 685, 712, 1006, 1480
equity, 10-14, 710, 835-41, 861, 875-6, 9257,
954-5, 1095
horizontal, 10, 14, 662, 1095
inter-nation, 1095
vertical, 10-11, 14, 16, 662
equity finance, 835, 839-40, 884
equity holders, 861, 954-5
equity school, 13-14
ER (entrepreneur relief), 221-8, 250-61, 436-52,
482-91, 592-603, 638-47, 1076-83, 1147-54
ESC see Extra-statutory concessions
ESOPs (Employee share ownership plans), 313,
328,464
establishments, business see business
establishments
estate agents, 304, 363, 413, 610, 691, 990
estate duty, 19, 159, 177, 667, 1049, 1325-7, 1329,
1447
estate income, 630, 633, 635, 1139
estate tax, 1258-9
estates, 141-3, 154, 443-4, 631-3, 676, 1258-9,
1271-2, 1471
residuary, 632, 635, 1308, 1353, 1404, 1474
residue, 635, 1353, 1480
deductions, 635
residuary income, 634-5
tax liability, 632
estimated costs, 121, 677-8
European Companies, 502, 844, 865, 900, 940, 970
European Convention on Human Rights (ECHR),
31,98
fair trial, 98
European Court of Justice (ECJ), 5-6, 3443,
45-6, 84, 832-3, 866, 868-9, 1234
European Economic Interest Groupings (EEIG),
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exempt activities, 1183, 1185-7
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1143-7,1212-13,1219-24, 12534
relevant foreign income, 206, 612, 1129,
1137-9,1144,1195
place of trade, 1129
securities, 1139
trading income, 1129, 1139
remittance basis, 155, 206, 1127-9, 1133,
1137-9,1141,1144-7,1212-13
exemption, 1212-13, 1253
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610-11, 848, 854
income splitting, 165, 170, 637, 639, 641, 643, 645,
651
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1118
annual tax, 31, 135, 139, 149, 213
assessment, 70, 133, 153, 213-16, 240, 3846,
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relief, 207
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644, 651
classification, 16, 158, 223, 229
dividends, 143—4, 155-8, 568-9, 587-8,
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non-receipt, 151
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savings income, 16, 142-3, 156, 215-16, 567,
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dividends, 143, 156, 215, 1133
tax rates, 16, 216, 1133
schedular system, 141, 143, 145-6, 148, 480,
552,673,828
computation, 146
heads of income, 143
losses, 148, 673
modern form, 143
profits, 145, 148, 828-9, 871
sources of income, 145
territorial scope, 146
sources of income, 145, 240, 1158, 1169
standard rate, 136, 158,217
structure, 22-3, 55, 77-8, 136, 142, 157-8,
215-17, 849
surtax, 136,177,215, 217, 598, 827-8, 984, 1049
tax unit, 24, 161-3, 174
tax year, 30-1, 145, 149, 184, 210, 330, 381-2,
385
timing, 150-1, 196, 210, 250, 280, 370, 424, 449
UK system, 22, 140, 158, 168, 495, 613, 615, 835
incumbrances, 1279, 1444, 1447-8, 1457
indexation allowance, 673, 683, 685, 693, 703, 737,
815-18, 822
indexation relief, 24, 664, 6678, 674, 683-5, 693,
742-3,776
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indirect taxes, 18—19, 22, 33—4, 67, 161, 173, 834,
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balancing adjustments, 539, 541
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initial allowances, 535
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qualifying expenditure, 541-3
relevant interest, 506, 534, 538, 540-1, 863
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writing down allowance, 496, 538, 541-2
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information powers, 44, 72, 80, 93, 728, 854, 1163,
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accounting parties, 1470
administration, 66, 1353, 1403, 1448, 1456,
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close companies, 983, 999, 12901
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earlier transfers, 1268, 1314
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1313-14, 1316
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transfer undone, 1303
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transfer, 1258, 1277-8, 1307
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1361, 1363, 13812, 1484-7
exempt transferees, 1393, 1405
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1398-400, 1402
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gifts with reservation, 1278, 1303, 1325, 1333
insurance policies, 1258, 1328, 1333, 1407
partly exempt transfers, 1276, 1398
gifts, 1398
relief, 1398
tax planning, 1276
policy, 665,997, 1257, 1264, 1269, 1272, 1324,
1407-9
relief, 706-7, 7268, 8567, 1266, 1413-18,
1420-2, 1429-30, 1440-2
availability, 730, 761, 1465
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quick succession relief, 1264, 1266, 1313,
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settlements, 159, 1260, 1341, 1343-5, 1373,
1379, 1382
spouses, 49, 1295, 1361, 1394
structure, 52, 215, 857, 1257, 1264, 1282
tax chargeable, 1265, 1313, 1428, 1430
death, 1265, 1313-14, 1427, 1429-30
settled property, 1427
tax liability, 215, 678, 983, 1262, 1320
timber, 707, 1264, 1278, 1429-30, 1460, 1471
transfers, 1257-9, 1262-6, 1275-7, 1281-3,
1295-6, 1310, 1314-16, 1395-400
reported late, 1264, 1268
transfers of value, 1262, 1270, 1275, 1277, 1286,
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disposition, 1262, 1270, 1275, 1277, 1286,
1291
gift with reservation, 1291, 1408
value transferred, 1262, 1275, 1389
trusts, 760-1, 1266, 1290, 12934, 1330,
1369-70, 1386-8, 1424
valuation, 1264, 1307, 1407, 1417, 1421, 1445,
1464
initial allowances, 496, 498, 503, 514, 518, 530,
532-6, 539-40
instalment payments, 852, 960
instalment relief, 677, 1374, 1464, 1466
insurance business, 270, 907, 1040—1, 1184, 1186,
1225
insurance companies, 14, 147-8, 367, 414, 806,
1016, 1039-41, 1057
mutual, 374-5
insurance payments, 39, 289, 716-17
insurance policies, 317,418, 554, 71617, 813, 920,
1016, 1407
charges, 317, 1258, 1332
calculation, 1332
inheritance tax, 1258, 1328, 1332, 1407
tax planning, 1407
premiums, 1034-5, 1351, 1407
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integration, 178, 835, 837, 841
intellectual property, 111, 335, 338, 361, 508, 546,
589, 933-5
inter-nation equity, 1095
inter-spousal transfers, 162, 165
interest-free loans, 278, 640, 1004, 1022, 1323
interest in possession trusts, 621, 649, 1338, 1345,
1347
interest payment relief, 156, 192, 865, 1232
general rules, 190
interest payments, 112, 190-1, 571, 575-7, 580-1,
600-1, 630-1, 874—6
interest periods, 576—7
interests in possession, 1349, 1351, 1353, 1355,
1357, 1359, 1361, 1363
International Accounting Standards Board (IASB),
404-5
international tax, 34-5, 39, 839-40, 1093-5,
1107-13,1115-17,1119-20, 1246-8
capital gains, 840, 1093, 1102, 1108, 1246, 1248,
1252
domicile, 1105-7, 1112
children, 1104
companies, 1112
foreign companies, 1177
foreign income, 39, 867, 1096, 1117, 1127-8,
1131, 1137, 1146
foreign revenue laws, 1093, 1121, 1123
inter-nation equity, 1095
partnerships, 1116
residence, 39, 1099, 1101, 1103, 1105, 1107-10,
1112-16, 1154
change of, 1108
companies, 1110, 1112-13,1116, 1177
definition, 1099, 1113
giving up, 1103
ordinary residence, 1154
revenue rules, 1099
UK residents, 1155
scope, 876,1113,1117,1123
trustees, 1117-18
intra-group dividends, 950, 973
intra-group transactions, 922, 1114, 1190
intra-group transfers, 725, 854, 912, 965, 968, 973,
975, 980
inventory, 467, 469, 471, 473, 475, 477, 479,
481-3
investing companies, 859, 896, 964, 1021-2, 1113
investment allowances, 465, 495, 515, 547
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investment business, 903—4, 984, 1026, 1028-9,
1060, 1186
investment companies, 73, 195, 282, 445, 500, 505,
549-50, 1025-6
dual resident, 501, 520, 859, 969
investment income, 21, 136—7, 1401, 158-9,
186-7,216-17,616-17, 1060
franked, 850, 867, 875, 881, 8867, 950, 1079,
1184
investment intermediaries, 1013, 1025, 1027, 1029,
1031, 1033, 1035, 1037
friendly societies, 1040
insurance companies, 10401, 1043
insurance policies, 1034
investment trusts, 1025, 1031
management expenses, 10267, 1041
deduction, 1026, 1041
qualifying expenses, 1027
relief, 10267
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1025, 1028
unit trusts, 1025, 1028-9, 1031-2
investment managers, 1169-70, 1198
investment properties, 405, 1043—4
investment trusts, 675, 816, 859, 898, 933, 964,
968, 1029-32
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Ireland, 22, 118, 169, 550, 666, 1101, 1120, 1487-8
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human rights, 46-7, 79
statutory authority, 1245
taxing powers, 44
EC law, 44
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foreign, 1132, 1486
occupation of, 377, 550, 552, 565
landlords, 506, 533—4, 539, 5556, 559—62, 733—6,
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last in, first out (LIFO), 411, 487, 774, 1204, 1206
leaseback, 427, 457, 463, 528-9, 720
leases, 457-8, 4769, 5225, 5335, 559-65, 7338,
1295-7,1342-3
assignment, 912
capital gains tax (CGT), 148, 734
long funding, 525-6
variation, 561
waiver, 561
lenders, 3045, 434, 499, 570, 649, 693—4, 837,
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735-6, 1342-3
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liability to tax, 70, 74, 101-3, 211, 280, 371,
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payments, 74, 190, 280, 599-600, 630, 1000,
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life interests, 718-19, 767-70, 1265-7, 1308-10,
1357, 1359-66, 1371-5, 1377
vested, 617, 620, 622
life tenants, 620, 730, 754, 762—3, 766—8, 13523,
1359, 1473
lifetime allowance, 1056, 1064—5, 1068
lifetime allowance charge, 1063-5, 10678
lifetime gifts, 749, 1265, 1299, 1345, 1407, 1454
lifetime rates, 1267, 1269, 1304, 1359, 1372, 1374,
1379-80, 1426—7
lifetime transfers, 1258-9, 1262-3, 1265, 1303,
1305, 1355-6, 1422-3, 1429
chargeable, 1263, 1316, 1319, 1399-401, 1460,
1462, 1464
exempt, 1289, 1427
LIFO see last in, first out
limited interests, 632—3, 635—6, 763, 1470
limited liability corporations (LLCs), 11367
limited liability partnership (LLPs), 53, 192, 361,
401, 855, 865, 1263
limited partnerships, 121,401, 925, 1113, 1136
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liquidators, 371-3, 392,711, 779, 811, 890, 895,
1120
living accommodation, 21, 274-7, 281, 285, 290-1,
293, 307-8, 354-5
LLC:s see limited liability corporations
LLPs see limited liability partnerships
loan creditors, 985-7, 1177, 1389
loan relationships, 13, 51, 568, 864-5, 890-1,
906-7,917-22,924-31
accounting practice, 408, 918, 920, 942
anti-avoidance rules, 919
connected party transactions, 925
deficits, 924-5, 12223
definition, 582, 920, 925, 930
foreign exchange, 111, 448, 917-18, 9267, 930
rules, 120, 464, 549, 552, 569, 8745, 929, 933
securities, 568, 578, 865, 900, 919, 925-7, 933
loans, 190-3, 303-7, 569-72, 647-9, 653—6, 6923,
989-93, 10369
bridging, 280-1, 305
employment-related, 305-7
interest-free, 278, 640, 1004, 1022, 1323
non-recourse, 121, 401, 499, 954
ratchet, 874-5, 954
long funding leases, 525-6
long life assets, 51415, 517, 520—1, 524, 547
long term residents (LTRs), 1137-8, 1144
losses:
see also capital gains tax (CGT), losses
accounting, 935-6
allowable, 680—1, 692—3, 696—7, 743—4, 7478,
766-7,788-90, 963-5
capital, 195, 459, 672-3, 684, 902, 913, 9645,
973
impairment, 468, 472, 891, 920, 923
income, 193, 683,912
partial, 356,691,716
pre-entry, 964—7
surrenderable, 893—4
terminal, 193, 383, 398-9, 907-8
trading see trading losses
treatment of, 26, 405, 893, 949
unrealised, 965, 967
unrelieved, 402, 681, 894
LTRs see long term residents
lump sums, 255, 417-18, 433,451, 944, 1051-3,
1057-8, 1063—4
Luxembourg, 39, 41, 44, 347, 836, 869, 951, 1189

machinery allowances, 505, 508—9

main business, 883, 1186, 1414, 1421

main residence, 194, 281, 427, 557-8, 686, 7006,
729

Index

maintenance funds for historic buidings, 554, 728,
1294, 1319, 1363-4, 1370, 1378, 1428
maintenance settlements, 764, 1345, 1359, 1371,

1377
managed service companies (MSCs), 226-7, 238
management expenses, 111, 550, 569, 631, 903—4,
908,942,1027
management of the economy, 9
manipulation of values, 312,317,322
manufactured dividends, 10745, 1129
manufactured payments, 1027, 1074
marginal cost, 57, 296
marginal relief, 696—7
market gardening, 377, 402, 552-3, 908
market value, 315-17, 319-25, 330-3, 4826,
488-91, 501-2, 723-5, 13056
artificially depressed, 312, 322
artificially enhanced, 312, 322-3
fair, 322,702, 1284
open, 301, 491, 822, 1197, 1434
rule, 483, 678-9, 7234, 743, 807
marriage, 161-2, 169-70, 172-3, 205-7, 647-8,
1286-8, 12924, 1393-4
gifts in consideration of, 1292-3, 1332, 1364
polygamous, 206, 1394
married couples, 8,49, 168-71, 173, 201-2, 2046,
210, 706
married couple’s allowance, 137, 162-3, 169, 199,
202,207
married couple’s reduction, 204, 207
matching principle, 470, 474, 477, 807
material disposal, 7968, 1042
material interests, 192, 269, 288-9, 308-9, 331,
333,991, 1042
maturity, 331, 470, 581-2, 586, 781, 923, 929-30,
1035-8
Meade Committee (1978), 10, 14, 16, 22, 246,
187, 666, 1261
corporation tax, 24
expenditure tax, 22, 26, 666
inheritance tax, 1261
partial tax reform, 16
tax design, 10, 14
tax theory, 10
mileage allowances, 283, 344, 349
minimum period of ownership, 1410, 1415
miscellaneous income, 140, 144, 183, 195, 589,
591, 1000, 1004-5
mistake of law, 83—4
mitigation, 101-2, 168-70, 1372, 1375
mixer companies, 1210, 1226
MNI see modified net income
modified net income (MNI), 590, 599-600, 991



Index

money laundering, 90, 95,97, 1124
money payments, 237, 249, 293, 920, 1152
money purchase schemes (MPS), 176, 1050-1,
1064
mortgages, 194, 574, 713-14, 10334, 1447, 1470,
1472, 1477
interest, 26, 137, 212, 558, 700, 705
motive test, 1183, 1187-8
motor vehicles, 506, 522, 698
capital allowances, 506
capital gains tax (CGT), on, 698
movable property, 6956, 807, 1273, 1457
tangible, 695-6, 788, 929, 939, 1195, 1305
MPSs see money purchase schemes
MSCs see managed service companies
mutual agreement procedure, 1108, 1166, 1244-5
mutual assistance, 46, 1123, 1125, 1244-5
mutual business, 373, 3767, 941
mutual companies, 121, 374-6, 871
mutual insurance companies, 374-5
mutual transfers, 1283—4, 1314, 1319
mutuality, 223, 374-6, 430, 484, 1027

National Audit Office, 67

National Insurance contributions (NICs), 175-8,
184, 1867, 267-9, 312—14, 320-2, 330, 1050

National Trust, 998, 1003, 1463—4

nationals, 367, 39-40, 45, 202, 904, 1425

negligible value, 196, 682-3

net gains, 236, 661, 681, 698, 704, 737, 744, 773

net income, 17, 190, 196, 201, 203-5, 209, 211-12,
354

modified, 590, 599-600, 991

net value, 1003, 1412, 1430, 1464-5, 1470

Netherlands, 36, 40, 42, 44, 98, 110, 836, 14878

neutrality, 11, 55, 163, 839—41, 1096, 1238, 1347

new assets see assets, new

New Zealand, 17, 31, 54, 102, 105-6, 110, 150,
662-3

NICs see National Insurance contributions (NICs)

nil liability notices, 287, 289-90

nil rate band, 748, 1262, 1267, 1307-8, 1319-20,
1373, 1394, 1399-400

nominal value, 578, 877, 879, 1466

non-active partners, 401-2

non-chargeable assets, 116-17, 1369

non-charitable expenditure, 1005, 1007-8

non-deductibility, 439, 441, 839, 950

non-deductible liability, 1278-9, 1346

non-deduction rule, 569, 999, 1407

non-discretionary trusts, 618, 1381

non-discrimination, 34-8, 953, 1237, 1244

non-excluded property, 1282, 1309, 1366
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non-exempt share of residue, 14014
non-members, 375-6, 456
non-money earnings, 249-50, 280, 289
non-recourse loans, 121, 401, 499, 954
non-residence, 39, 41, 573, 619, 726, 867, 10636,
1191-2
non-resident beneficiaries, 617, 619, 625, 750
non-resident companies, 850-1, 856-60, 899, 906,
949, 956, 958-9, 991
non-resident shareholders, 829, 839, 870
non-resident subsidiaries, 868-9, 1116
non-resident trustees, 585,617, 619, 753, 1118,
1204, 1456, 1458
non-resident trusts, 125, 652, 756, 1088, 1192,
1199-201, 1203, 1458
non-residents, 202-3, 880-1, 932, 1108-10,
1146-50, 1168, 1191-3, 1196204
administration, 1168
becoming, 784, 1192, 1200-1
tax liability, 39, 203, 880
temporary, 867, 1128, 1140, 1192, 1199, 1246
trade, 505, 587, 1168, 1197-8, 1211
non-trading credits, 929, 1222-3
non-trading deficits, 924, 953, 957, 1222-3
non-trading income, 544, 907, 958, 984, 1221
non-trading profits, 924, 1222-3
Northern Ireland, 58, 80, 86, 95, 353, 472,497, 515
notional income, 183, 484, 1354
notional payments, 236, 279
notional sales, 393, 485

occupational pension scheme, 1051, 1055-7, 1059,
1063
OEICs see open-ended investment companies
office, registered, 37, 866, 1109, 1111, 1114
offshore funds, 784, 932, 1002, 1042-3, 1128, 1154
offshore income gains, 605, 652, 784, 1000,
1041-2,1128
old assets see assets, old
Ombudsman, 67-8, 179, 1125
open companies, 987—8
open-ended investment companies (OEICs), 816,
871, 878,932,1025, 1028-31, 1044, 1273
open market value, 301, 491, 822, 1197, 1434
options, 236-7, 272, 311-19, 324-7, 331-3, 335-7,
739-45,818
capital gains tax (CGT), 337, 740, 742, 744, 818
exercise of option, 742
grant of option, 740
grantors, 740
market value rule, 743
financial, 739, 741, 745
traded, 611, 739-41, 745
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ordinary commuting, 302, 341, 345-6
ordinary dividends, 882, 1214

ordinary income, 155, 178, 216, 315, 663, 673, 773,

895-6
ordinary residence, 751, 884, 1098, 11024, 1114,
1117,1151, 1154

ordinary share capital, 192, 336, 781-2, 899, 947-8,

956, 985, 1031-2
ordinary shares, 166, 315, 327, 773—4, 806-7,
1018-19, 1031, 1466
overlapping accounting periods, 955-7
overnight expenses, incidental, 274, 284, 347
overseas income see foreign income
overseas pension schemes, 1053, 1057, 1066
overseas property business, 495, 500-1, 505, 509,
912,1127,1132, 1158
ownership, 702—4, 860-3, 909—12, 948-9, 967,
1028, 1414-16, 1421-2
minimum period of, 1410, 1415
period of, 674, 685, 700, 702, 704, 727, 747,
791-2

parent companies, 387, 861, 868, 947, 968, 1020,
1044, 1111-12
parental responsibility, 274, 294-5, 1384
partial surrenders, 1037-8, 1040, 1408
partners, 192-3, 203-6, 393-5, 399-401, 439,
442-3,679-80, 799-803
incoming, 680, 801, 1049
non-active, 401-2
retiring, 399, 802
partnership assets, 680, 794, 799, 801-3, 819, 933,
1136
partnership balance sheets, 680, 801, 803
partnership income, 165, 399, 401, 1131, 1187
partnership property, 554, 8001
partnership shares, 312, 326, 329-30, 1310
partnerships, 191-3, 3935, 401-2, 439, 793-6,
798-803, 944-5, 11367
capital allowances, 377, 525, 890, 939
capital gains tax (CGT), 680, 820, 865
division of profits, 442
existence of, 394
limited, 121, 401, 925,1113, 1136
limited liability, 192, 401, 855, 865, 1263
mixed partnerships, 395, 890
rollover relief, 795, 803, 819, 855
trading losses, 395, 401-2, 856
passive income, 1174, 1190
PAYE system, 13, 65, 77, 226-8, 235-41, 267-8,
312-14,317
benefits in kind, 237, 240
disadvantages, 214, 240, 855

Index

effect of, 237
liabilities, 235, 238
employers, 235, 238
operation, 66, 237
payments, 221, 235-9, 241, 248
timing, 237
payments:
on account, 74, 85, 551, 676
compliance, 13, 199, 241, 1205, 1210
delaying, 85
disputed, 245, 1171
electronic transfer, 74-5, 1143
gift aid, 212, 998-9, 1002
interest, 93, 137, 152, 190-1, 367, 630-1, 8745,
932
late, 85
notional, 236, 279
overpayment, 960
penalties, 74-5, 77, 460, 1057-8
periodical, 255, 592-3, 1342, 1445
permitted, 1020, 1057
record keeping, 75
repayment supplement, 85, 853
royalty, 479, 695, 906, 1130, 113940, 1250-1
voluntary, 253, 413
penalties, 69-72, 74-5, 85-9, 92, 96-8, 105-7,
1067, 14512
payment of, 88, 676, 1067
pension funds, 8, 112, 830-1, 878-9, 837, 1014-15,
1051, 1285
pension schemes:
approved, 649, 988, 1324
occupational, 1051, 1055-7, 1059, 1063
overseas, 1053, 1057, 1066
personal, 212, 285, 464, 490, 556, 1051, 1055,
1309
pensions, 25, 152—4, 183, 1047-61, 1063-8, 1309,
1321-2, 1455
additional voluntary contributions (AVCs),
1053
annuities, 153—4, 1023, 1032, 1051, 1054, 1074,
1309
benefits, 153, 1023
flexible, 1054
retirement annuity contracts, 1054
background, 1047
legislation, 1047
benefit, 153, 175-6, 183, 855, 1052-3, 1058-9,
1068, 1309
annuities, 153, 1309
lump sums, 1052-3, 1057-8
nature, 1321
occupational schemes, 1054
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personal, 1023, 1051, 1054, 1068
purpose, 164, 1140
retirement annuity, 1054, 1060
stakeholder, 1054—5
surpluses, 1053
tax charges, 1057
taxable benefits, 176
terminal salary schemes, 1048
PEPs (personal equity plans), 678, 836, 878,
1015-16, 1019
period of ownership, 674, 685, 700, 702, 704, 727,
747,791-2
periodical payments, 255, 592-3, 1342, 1445
permanent establishments, 44, 845, 881, 901, 949,
1157-9, 1242-3, 1248-51
permanent residence, 1102, 1106
permanent workplace, 345-6
permitted payments, 1020, 1057
personal companies, 163, 726-7, 794, 797-8
personal consumption, 190, 436, 483, 525, 666
personal equity plans see PEPs
personal liability, 121, 499, 570, 856, 14767
personal pensions, 212, 285, 464, 490, 556, 1023,
1054-5, 1309
personal property, 506, 679, 1078, 1457, 1466,
1471, 1477
personal relief, 167, 177-8, 2025, 210-12, 216-17,
395-7,602, 616
allowances, 211, 216
basic personal relief, 203-5, 210, 676
charges on income, 203
civil partnerships, 205
married couples, 204-5
non-residents, 203
older taxpayers, 204
reductions, 203-5
tax credits, 177, 204, 210
personal representatives (PRs), 191, 371-2, 585,
629-36, 747-8, 750-2, 1452-5, 1470-3
capital gains tax (CGT), 667-8, 681-2, 706, 764
tax liability, 579
personal reputation, 433—4
personal service companies (PSCs), 33, 43, 226,
238, 849, 990
personal services, 223, 225, 1233, 1251
PETs see potentially exempt transfers
place of abode, 233, 342, 347, 555, 580, 10989,
1105
policyholders, 127, 374, 1032—4, 1036, 1041
political parties, 16, 159, 728, 998, 1294, 1310,
1319, 1397-8
pooling, 172, 516-18, 544, 548, 554, 1209-11,
1227-8, 1254
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post-cessation receipts, 149, 152, 377, 389, 403,
479-82,491,1219
potentially exempt transfers (PETs), 12623,
1265-8, 1276-8, 12823, 1315-20, 1345-7,
1355-9, 1422-5
pre—change assets, 967—-8
pre-entry assets, 866, 965—-6
pre-entry losses, 964—7
preference shares, 166, 460, 576, 877, 948, 1082,
1390
premises test, 512—13
premium payments, 144, 416, 458, 1035, 1265,
1291, 1408
principal companies, 961-2, 971
priority rules, 144, 147-8, 209, 424, 589, 872, 1061,
1229
private assets, 799, 1120, 1416
private companies, 326, 656, 758, 807, 985, 1435
private residence relief, 691, 729
private residences, 190, 356, 661-2, 664, 666, 677,
706, 741-2
private travel, 303, 341, 3456, 349
private use, 252, 294-5, 299-300, 302-3, 349, 692
probate, 4,752, 81213, 1459, 1471
probate value, 770, 1402, 1473
professional cricketers, 253—4
profit share return (PSR), 573
profit shares, 801-2, 912,945, 1117
profit-sharing ratios, 394, 800, 802, 856
profit-sharing schemes, 244, 314, 443, 464, 1386
profitability, 444, 484, 486—7, 828, 837-8, 864
profits:
computation of, 399-400, 553, 808
distributable, 975-6, 1225
distributed, 829, 835, 838, 1227
distribution of, 364, 442, 1078, 10812
division of, 442, 464, 598
foreign, 867, 1173-4, 1221, 1226, 1232
loss of, 416, 418-20, 451
non-trading, 924, 1222-3
realisation of, 194, 377, 399—400, 557, 707, 797,
840
retained, 828-9, 834-5, 839, 984
total, 153, 386, 4867, 847, 902-3, 912, 937,
957-8
profits tax, 109, 376, 827-9
progressive taxation, 3, 8, 16-18, 23, 141, 169, 171,
214
property:
agricultural, 1405, 1419-20, 1422
derived, 166, 757, 1143
immovable, 733, 1195, 1251, 1477
intangible, 104, 1164, 1335, 1337-9
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investment, 405, 1043—4
non-excluded, 1282, 1309, 1366
residential, 361, 1056, 1144, 1258
unsettled, 747, 1271, 1277
property businesses, 155, 194, 497, 501, 556, 563,
935,937
property income, 140, 143, 150, 156-7, 183, 377-8,
447-8, 1000
property management subsidiaries, 335, 1018,
1022
protective trusts, 619, 640, 1294, 1371, 1386-7
provisions, retirement benefit, 18, 227, 285, 448,
1014, 1051
PSCs see personal service companies
PSR see profit share return
Public Accounts Committee, 179
role, 1253
public interest immunity, 69, 93, 95
public quotation condition, 1183, 1185
purchase price, 113,272,278, 418, 507, 714,
809-10, 1072-3
purchased life annuities, 155, 568, 1022-3, 1041,
1133, 1291

QD see qualifying disposition

qualifying disposition (QD), 1143

quick succession relief, 1264, 1266, 1307-8,
1313-14, 1364, 1366

quoted companies, 883, 988, 1081, 1418

quoted shares, 718, 745, 821-2, 1002, 1411, 1440,
1460

Ramsay principle, 117, 124, 126, 236-7, 481, 639,
1141, 1297-8
ratchet loans, 874-5, 954
RBC see remittance basis charge
real estate investment trusts (REITs), 552, 1000,
1015, 1043-5
real seat doctrine, 1115
redistribution, 8, 17, 172, 178, 254, 1258, 1260
methods, 8
registered assets, 24, 666
REITs see real estate investment trusts
remedies, 47, 62, 84
judicial review, 62
restitution, 84
remittance basis charge (RBC), 1137, 1143-5
remittance basis of taxation, 155-7, 206, 229-32,
1127-9,1133,1136-41, 1144-9,1193-5
remittance rules, 207, 1147, 1194
remittances, 152, 230, 645, 1131, 1137-8, 11404,
1146, 1194
remoteness, 430-1, 4367
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renewals allowance, 455, 788
rent, 21, 451-2, 463-4, 551-3, 556, 558—62, 564,
734-7
commercial, 463, 555, 560, 1006, 1336
rent arrears, 552, 811-12
rent charges, 115,489,597, 1342
rental income, 195, 424, 550, 597, 620, 649,
1043-4, 1087
rental value, 277, 1336
reorganisations, 448, 720, 777, 781-2, 817, 820-1,
977-8, 1418-19
repayment:
of capital, 574, 777, 873, 876-7,919, 979, 982,
1078
of tax, 197, 239, 501, 602, 632, 655, 887,
1001-2
of tax credits, 156, 1053, 1079
repayment claims, 41, 157, 397, 602, 632, 697, 853,
880-1
repayment supplement, 40-1, 85, 908, 959, 1236
replacement assets, 717, 792, 819, 970, 973
replacement loans, 305-7, 1466
replacement options, 318, 337
replacement property, 1415, 1419, 1422, 1464
replanting, 378, 1430
repurchase of securities, 1073—4
reputation, personal, 433—4
resale, 3657, 369-70, 386-7, 393, 414, 608, 789,
968
research and development allowances, 520, 543
Research Institution Spin Out Companies
(RISOCs), 312, 3223, 338
resentment, 12, 108-9
reservation rules, 1316, 1319, 13334, 1336,
1338-9, 1393, 1408, 1414
residence:
country of, 3940, 880, 959, 1096, 1174, 1214,
1249-51, 1253
dual, 959,1108,1110,1112,1114
main, 194, 281, 427, 557-8, 686, 700-6, 729
permanent, 1102, 1106
private, 190, 356, 661-2, 664, 666, 677, 706,
741-2
state of, 869, 1241
territory of, 1177, 1179, 1183, 1186
of trustees, 614, 755, 1199
residuary estate, 632, 635, 1308, 1353, 1404, 1474
residuary income, 630-1, 634—6
residue, non-exempt share of, 14014
responsibility, parental, 274, 294-5, 1384
restricted securities, 312, 319, 323
retained earnings, 836, 838
retained profits, 828-9, 834-5, 839, 984
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retirement benefit provision, 18, 227, 285, 448,
1014, 1051

retirement relief (RR), 668, 691, 699, 791, 796-8,
801-2

retiring partners, 399, 802

revenue practice, 55, 61, 66, 69, 74, 417-18, 800,
1076

extra-statutory concessions (ESCs), 61
rulings, 55

reverse premiums, 426, 738

reversion, 389, 489, 563, 597, 1295-7, 1361, 1366,
1382

reversionary interests, 534, 1273, 1286-7, 1361-3,
1365-7, 1394-5, 1397, 1485-6

right of appeal see appeal, right of

right of recovery, 1470, 1472-3

rights issues, 117, 328, 330, 337, 654, 777-9, 817,
873

ring fencing, 400, 515, 517, 827, 844, 852

RISOC:s see Research Institution Spin Out
Companies

rollover relief, 698—9, 790-6, 938—40, 969-71, 973,

1193,1198, 1200
assets, 790-1, 793, 796, 803, 938—40, 969, 1198,
1200
depreciating assets, 1193
reinvestment, 475, 793, 938-9, 1193
treatment of, 803
reinvestment of proceeds, 793
royalties, 460, 738, 9056, 936, 939-40, 949, 952,
1250-1
RR see retirement relief

savings, 225, 1424, 154-8, 204-5, 209-12,
1013-45, 1047-68, 1133
annuities, 154-5, 592, 1000, 1036, 1051, 1133
Corporate Venturing Scheme (CVS), 1015

enterprise investment scheme (EIS), 1015, 1019

incentives, 1014, 1019, 1048
Individual Savings Accounts (ISAs), 1015
insurance policies, 1032, 1034, 1036
investment intermediaries, 1013, 1025, 1027,
1029, 1031, 1033, 1035, 1037
pensions, 140, 154, 1047-55, 1057, 1059, 1061,
1063, 1483
Personal Equity Plans (PEPs), 1015
Tax Exempt Special Savings Accounts
(TESSAs), 38,1015-16
tax treatment, 1013, 1157
Venture Capital Trusts (VCTs), 675, 784, 1015,
1017, 1025
savings income, 16, 142-3, 155-8, 215-16, 567,
618,620,1133

dividends, 143, 155-7,215, 1133
foreign, 620, 1133
interest, 34, 155-7, 567, 592, 620, 630, 649, 1133
accrued, 155
deduction at source, 592
meaning, 592
savings rate, 142, 155-6, 205, 210-11, 569, 579-80,
599, 675
SAYE option schemes, 325,331, 1059
scholarships, 154, 183, 281, 291, 308-9
scrap value, 717, 814
SD see substantial donors
SE see Societas Europeae
securities, 311-13, 315-25, 574-80, 5826, 691-5,
773-7,779-85,1071-5
approved schemes, 313
capital gains tax (CGT), 212, 326, 337, 684,
691-2, 740, 742, 784-5
exchange of securities, 782
conversion of, 321, 578, 720, 780-1, 1441
definition, 318, 321-2, 325, 694, 747, 776, 925,
1412-13
discounted, 126, 568, 571, 5823, 624, 747, 784,
927
disposal, 584, 691, 716-17, 7767, 779-85, 797,
978, 1042
timing, 776
employment-related, 317-25
enterprise management incentives (EMIs), 313,
325,335
exchanges of, 782, 900, 1042, 1078
incentive plans, 314
market value, 312, 315-17, 319-25, 333, 584,
821-2,875,1002
acquisition for less, 320
manipulation, 312,317, 322
repurchase of, 1073—4
restricted, 312, 319, 323
SAYE option schemes, 325, 331
self-assessment, 52, 66—7, 708, 85, 235—6, 240,
598-9, 853—4
accuracy, 77
administrative efficiency, 66
assessment, 66—7, 70-8, 85, 235-6, 240, 381,
385-6, 853—4
claims, 76, 179, 197, 853, 1139
discovery assessments, 72, 150
errors, 71,75, 853
filing date, 70-1
scope, 70,235, 1230
surcharges, 70, 77, 1071
system, 66—7, 73—4, 76-8, 197, 213, 235-6, 385,
853—4
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time limits, 74, 76, 1196
underpayment, 240
self employment, 39, 2234, 226, 705, 855
separate assets, 522, 683, 713, 718-19, 740, 778,
864, 1416
service charges, 551, 572, 619
service companies, personal, 33, 43, 226, 238, 849,
990
services, provision of, 7, 607, 914, 1008
settled property, 754-61, 764-71, 1263, 1270-3,
1343-5, 1353-66, 1381-7, 1483—6
rules, 1309, 1321, 1363, 1486
settled purposes, 1104
settlement day, 576, 578
settlements, 637-9, 655-7, 7545, 1204—7, 13416,
1370-1, 1373, 1381-2
charge on income, 145, 650
income arising, 651
covenants, 656
creation, 1342, 1345-6, 1374, 1379
inheritance tax, 159, 1260, 1342, 1344, 1346,
1374, 1380, 1382
potentially exempt transfers (PETs), 1341
meaning, 1204
parental settlements, 651
power of appointment, 615, 638, 641, 755, 762,
1345
reverse annuities, 657
rules, 165-6, 183, 641, 648-50, 656, 1002, 1024
settlor, 61415, 638-9, 7545, 1201-2, 1204,
1343-6, 1370, 1381-2
settlor, 614—15, 637-45, 647-54, 753-7, 12014,
1342-6, 1361-2, 1370-9
definition, 614, 643, 651, 755-6, 986, 1199,
1202, 13424
multiple settlors, 643
reciprocal deals, 643
settlor exemption, 1300, 1340, 1344
SFAs see Structured Finance Arrangements
sham transactions, 91, 115-16, 118
share capital:
issued, 123, 679, 845, 876, 951, 986, 1061, 1077
redeemable, 777, 874, 1030
repayment of, 777, 8767, 1078
share exchanges, 119-20, 124, 196, 475, 678, 781,
901-2, 9756
share incentive plans (SIPs), 326
share options see shares, options
shareholders, 776-81, 827-30, 834—41, 8567,
884-7,979-83,1135,1173-5
corporate, 869, 886-7, 1175, 1184
corporation tax (CT), 127, 675, 778, 827-30,
833—-40, 844, 8868, 982-3

Index

non-residents, 827, 829
tax credits, 867
tax treatment, 1043
individual, 830, 887, 896, 1175
ordinary, 980-2
shares, 312-22, 324-34, 773-85, 8826, 973-82,
1015-22,1071-84, 143441
capital gains tax (CGT), 116, 326, 337, 662,
691-2, 709-10, 723-4, 782-5
corporate bonds, 692, 781, 785
Enterprise Investment Scheme (EIS), 775
government stock, 677, 692, 785
tax liability, 678
capital reorganisations, 776, 820
company reconstruction, 884, 898
corporation tax, and, 740
disposal, 709-10, 718-20, 739-45, 773-7,
779-85,797-802, 8969, 973-8
dividend, 326, 328-30
gifts of, 710, 855, 905, 1325
issued, 123, 876, 1077, 1356
non-exempt, 1402-3
options, 312—-17, 324-7, 331-3, 3367, 739-40,
745, 818, 897
acquisition, 312, 316, 324, 776, 818
amount charged, 325
disposal of shares, 316, 818
exercise of, 316, 324, 326, 331-2, 336, 740,
743-4, 954
loans, 316, 954
market value, 236, 312, 315-17, 324-5,
331-3,336-7, 743,897
release, 325, 337, 744
restrictions, 319
preference, 166, 460, 576, 877, 948, 1082, 1390
priority allocations, 315
proﬁt, 801-2,912,945, 1117
quoted, 718, 745, 821-2, 1002, 1411, 1440, 1460
redeemable, 8723, 879, 964
value of, 125, 314, 319, 662, 838, 863, 973, 1019
voting, 988, 1183, 1411
short life assets, 518, 521
short service refund lump sums, 1058, 1063
single assets see assets, single
single premium policies, 811, 1033—4
SIPs see share incentive plans (SIPs)
small companies (SMEs), 335, 831, 846, 849-51,
860, 892-3, 896, 914
small profits reliefs, 846, 849, 851-2
SMEs see small companies
social security, 6, 17-19, 139-40, 175, 177-9, 183,
185-7,235
benefits, 18, 153, 175, 178, 1170
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contributions, 6, 40, 175, 183, 186, 229, 325, 833
incapacity benefit, 176
income support, 177, 182, 187
national insurance, 6, 139, 175, 178, 325
non-contributory benefits, 175-6
pensions, 140, 144, 153, 175, 183, 223, 235,
10501
Societas Europeae (SE), 234, 795, 865—6, 1108—9
sound recordings, 526-7, 895, 939
sources of income, 145, 193, 224, 240, 423, 610-11,
848, 854
South Africa, 1107, 1487-9
Spain, 6, 169, 668, 836
spouses, 161-70, 2057, 6458, 684—7, 12936,
1305-9, 1363-6, 1393-6
capital gains tax (CGT), 686, 784, 790
definition, 165, 1202, 1286
exemption, 1297, 1299, 1362, 1387, 1390, 1405
former, 1286, 1338
income, 158, 161-70, 172, 205-6, 637, 645, 648,
684-6
aggregation, 169-70
treatment of, 164, 168, 171, 1104
inheritance tax, 49, 1296, 1362, 1394
separate taxation of, 166, 648, 684
settlement rules, 165-6, 641
stakeholder pensions, 1054—5
state aids, 33, 515, 8923, 1095
stock dividends, 183, 215, 588, 599, 618, 6312,
777-8, 882
stock exchanges, 245, 405, 433, 475, 607, 806,
822-3,1412-13
recognised, 195, 334, 573, 580, 584, 739, 779,
821
storage, 531-2, 814, 1144
structured finance arrangements (SFAs), 943, 945
sub-fund election, 615, 762-3, 1345
sub-funds, 614-15, 762, 1199
sub-leases, 457, 540, 559, 563—4, 597, 734, 7367,
1085
sub-trusts, 615, 761
subsidiary companies, 392-3, 423, 450, 715, 861-2,
875,954,1111-12
subsistence, 231-3, 280, 284, 349
substantial donors, 997, 1007-9
substantial donors (SD), 997, 1007-9
substantial shareholdings, 668, 836, 896, 898
succession relief, quick, 1264, 1266, 1307-38,
131314, 1364, 1366
successor companies, 782-3, 909, 912
surcharges, 70-1, 74, 77, 85, 98, 105, 159, 216
surplus assets, 872, 948
surrender of rights, 263,717, 1039, 1408
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surrender value, 1035, 1037, 1039, 1041, 1310,
1407-8

surrenderable losses, 893—4

surrendering companies, 953—4, 956, 958—60

surtax, 113, 136, 215, 217, 640, 827-8, 1001, 1049

surviving spouses, 730, 748, 766, 1051, 1310,
1312-13,1321, 1394

Sweden, 22, 48, 158, 836, 870, 1123, 1487-8

syndicates, 1061-2, 1271

tangible movable property, 695-6, 788, 929, 939,
1195, 1305
taper relief, 315, 668, 674, 703, 790-2, 796, 815,
1316-17
tapered charge, 13848
tapering relief, 214, 664, 668, 673, 685, 703, 747,
1304
tax advisers, 77, 90, 94, 97, 358
professional ethics, 97
tax avoidance, 91, 101-14, 319-22, 498-9, 538,
901-3, 980-2, 1149-50
tax credits, 156-8, 161-3, 175-9, 182-7, 587,
828-30, 877-83, 891-4
administration, 12, 67, 156, 183, 1053
child tax credit (CTC), 8, 176, 178—80, 204, 207
claimant&s income, 182
costs, 12, 109, 163, 186
foreign, 148, 203, 579, 829, 887, 953, 1212,
1222-3
introduction, 46, 68,92, 110, 163, 176-9, 201,
871
loss of, 179, 1053, 1223
repayment of, 156, 1053, 1079
take up rate, 185
unilateral, 1211, 1213-15, 1217, 1219, 1221,
1223, 1225, 1227
use of, 8,175,178, 201, 1223
working tax credit (WTC), 163, 176, 178-9,
181-2, 198
tax exempt business, 1038, 1043—4
tax exempt special savings accounts see TESSAs
tax legislation:
consolidation, 52
drafting, 54
exemptions, 153, 674
interpretation, 54, 126, 672, 1239
purposive approach, 126
retroactive, 47
retrospective, 1017
tax mitigation, 102, 120, 124, 128, 590
tax penalties, 98, 172-3, 314
tax planning, 11, 102-3, 618, 622, 625, 641, 651,
653
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tax policy, 12-13, 66-7, 141, 158, 166, 168, 171,
1094-5
tax reductions, 19, 186, 189-90, 197-8, 201-5, 207,
840, 1137
tax relief, 163, 197, 199, 201, 213, 331-2, 1033-5,
1055
double, 579, 860, 1134, 1216, 1223, 1476
tax shelters, 26, 77, 103, 110, 726, 855, 1110
use of, 1110
tax sparing, 1216, 1219, 1238-9, 1254
tax structure, 10, 15, 54, 136, 142, 157, 201, 215
compliance costs, 54
tax unit, 24, 161-3, 165,167,169, 171-4
children, 162-3, 167, 169
civil partnerships, 162
income, 24, 159, 161-3, 165-7, 169, 171-3, 175
benefit, 172
control, 172
policy issues, 168
aggregation, 168
spouses, 162-3, 165, 167, 172
tax year, 29-31, 74, 184, 301-2, 379-83, 10646,
1098-100, 1102—4
complete, 1102-3, 1192
taxable benefits see benefits, taxable
taxable earnings, 220, 245, 249
taxable income, 22, 140-1, 209-10, 212, 216-17,
224, 590-1, 599-600
taxable profits, 7, 151, 367-8, 370, 373, 382-3, 385,
429
taxation:
classification, 158
compliance, 12-13, 66, 92, 1066, 1162, 1210
definition, 18, 30, 101, 607, 983—4, 1040-1,
1132-3, 1250-1
enforcement, 66, 1093, 1475
nature, 8, 10, 101, 135, 369, 607, 662, 840
objectives, 172, 835
redistribution, 172
purpose, 3, 42, 66, 232, 432, 637, 1085,
1149-50
structure, 8, 10, 14-15, 157, 170, 232, 435, 1257
tax expenditure, 26, 664
TDR see total disposal receipts
temporary non-residents, 867, 1128, 1140, 1192,
1199, 1246
tenancies, assured, 494, 497-8, 501-3, 538—9
terminal loss relief, 383, 399, 863, 909, 958
terminal losses, 193, 383, 398-9, 9078
terminal salary schemes, 1048, 1050
TESSAs (tax exempt special savings accounts), 38,
1015-16
testamentary expenses, 1404, 1469, 1471-4

Index

thin capitalisation, 35, 841, 868, 874, 913-14, 950,
1163—4
third countries, 41-2, 44, 1121, 1226, 1233,
1237-8,1252, 1254
tie-breaker clauses, 1108, 1247—8, 1488
timber, 378, 418, 455—6, 5656, 707, 1264-5, 1309,
1429-30
inheritance tax, 707, 1264, 1278, 1429-30, 1460,
1472
total disposal receipts (TDR), 517-19, 545
traded options, 611, 739-41, 745
trading expenses, 304, 418, 429, 431, 433, 43941,
455-7,908-9
capital expenditure, 419, 445, 450, 455, 457
interest payments, 461
leased assets, 463
revenue expenditure, 419, 457, 465
loan finance, 464
trading stock, 457, 467
statutory prohibitions, 458
prohibited deductions, 458
trading groups, 195, 726, 797-8, 883, 897, 948, 979,
1020
trading income, 26, 183, 377-8, 607, 610-11,
906-9, 1004, 1227
trading losses, 193, 395-6, 398-9, 401-2, 6834,
862-3,903—4, 908-10
commodity futures, 402, 908
farming, 402, 908
partnerships, 395, 401-2, 856
terminal losses, 193
trading profits, 103, 210-11, 364, 367, 383, 394,
415-17,1223-4
trading receipts, 228, 411-18, 420, 4225, 468-9,
474-5, 480, 489
trading stock, 372-3,411-12, 4557, 481-9, 491,
789-90, 968, 1087—8
disposal, 372-3, 411-12, 482-3, 485, 488-9,
789-90, 898-9, 1087-8
course of trade, 483, 789, 1088
market value, 482-3, 485, 488-9, 78990,
898, 968
price realised, 482
transfer pricing, 482
meaning, 430, 578
valuation, 389, 475, 486, 490—1, 856
transferee companies, 899, 909, 960, 1198
transferor’s death, 1296, 1457
transfers of assets, 125, 633—4, 642, 725, 764, 1150
transfers of value, 1199, 1203, 1262, 1264, 1275-7,
1279, 1283-9, 1291
transit exemption, 1099-100
transitional elective relief, 1336—7
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transitional relief, 504, 817, 1168, 1420
transitional serial interests (TSI), 1263, 1270,
1350-1, 1356-60, 1387, 1391-2
travelling expenses, 221, 227, 231-3, 288, 300,
341-3, 345-7, 349-50, 356, 436, 439, 11334
necessarily incurred, 221, 341, 356
necessary attendance, 221, 341
private travel, 341
temporary workplace, 221
treaty relief, 1165, 1193, 1211, 1213-15, 1225,
1234,1236, 1238
triggering events, 1201-2
triple assessment, 133
true and fair view, 407
trust assets, 646, 753, 758, 765, 1479
trust expenses, 616, 621-2, 627, 652, 1352, 1355,
1470
trust funds, 228, 625, 654-5, 811, 1122, 1325, 1351,
1486
trustees, 613-27, 649-56, 728-30, 750-71,
1199-200, 12027, 1345-7, 1454-9
capital gains tax (CGT), 700, 706, 709, 730, 752,
754,756, 769-70
non-resident, 585,617, 619, 753, 1118, 1204,
1456, 1458
residence of, 614, 755, 1199
tax liability, 585, 616, 622, 624, 627, 1135
expenses, 616, 622, 627
non-resident, 585
relief, 616
trusts, 613-27, 643-56, 753—65, 1028-32,
1199-207, 135363, 1369-79, 1383-8
accumulation, 167, 580, 621-2, 626, 656, 761,
1235, 1342
bare, 651, 1290, 1480
beneficiaries, 143, 401, 625—6, 758-9, 761-3,
767,1201-7, 1485
bereaved minor’s, 1276-7, 13467, 1356, 1385
capital gains tax (CGT), 148, 216, 659, 662, 671,
675-6, 710,726
beneficial interests, 762
discretionary trusts, 676, 1424
disposals, 671, 773
exempt amount, 676, 753—4
holdover relief, 725, 728
losses, 675, 728, 764
relief, 675, 725-8, 763—4, 1011, 1017
settled property, 725, 754-5, 764
trustees/E liability, 754
vulnerable persons, 756
charitable see charitable trusts
discretionary see discretionary trusts
dual resident, 726, 729
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employee, 336, 623, 1289, 1294, 1319, 1378,
1386
favoured, 1294, 1369, 1378, 1383, 1385, 1387
interests in possession (inheritance tax),
1341, 1349, 1351, 1353, 1355, 1357, 1359,
1369
disposal of interest, 1357
effect of, 1365
estates in administration, 1353
potentially exempt transfers (PETs), 1341
quick succession relief, 1366
reversion to settlor, 1361
reversionary interests, 1365—7
statement of practice, 1358, 1360
no interest in possession (inheritance tax),
1263, 1345, 1371, 1373, 1375, 1377, 1379,
13856
adjustments, 1375, 1379
exceptions, 1377
exclusions, 1370
exit charge, 1376-8
occasion of charge, 1379
rate of tax, 1381
relevant property, 1370, 1372, 13757,
1379-80, 1385-6
tax rates, 216, 618, 637, 675, 1140
dividend income, 618, 637
tax rules, 579, 594, 614—15, 1353, 1370
variation, 615, 644, 763, 770, 1287, 1312
venture capital, 33, 197, 675, 784, 883, 964,
1015, 1017
TSI see transitional serial interests

UET see universal expenditure tax

UITF see Urgent Issues Task Force

UK-resident companies, 1108, 1113, 1176,
1179-82,1197-8

unallowable purposes, 879, 922,931, 1027

unauthorised payments, 150, 1053, 1056, 1058-9,
1062-5, 1067, 1322

underlying assets, 691, 716, 740, 769, 771, 939, 977,
1218

underlying tax, 1181, 1213, 1217, 1219, 1223-31,
1238, 1254

underpayments, 71, 236, 240, 324, 852-3, 1464

understatement, 86—7, 102

deliberate, 74, 1452

undervalues, 276, 293, 484, 520, 562-3, 727, 952,
1276

undistributed income, 624, 655, 1371

unearned income, 135-6, 168, 183

unilateral relief, 1211, 1214-15, 1221, 1225, 1236,
1238, 1254, 1488-9
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unilateral tax credits, 1211, 1213-15, 1217, 1219,
1221,1223,1225,1227

unincorporated businesses, 24, 515, 834, 837,
854-5,990, 1411

unit trusts, 619, 709, 755, 821, 932-3, 1028-9,
1031-2, 1484-5

authorised, 675, 816, 845, 878, 932, 1002,
1029-30, 1440-1

United States, 60—1, 663—5, 8356, 876, 1113, 1164,
1238, 1251-3

universal expenditure tax (UET), 834

unmarried minor children, 638, 651

unquoted shares, 195, 677,727, 730, 1285, 1390,
1411, 14656

unrealised gains, 236, 663, 681, 748, 889, 974, 1009,
1222

unrealised losses, 965, 967

unrelieved losses, 402, 681, 894

unremittable foreign income, 183, 1146, 1181

unsettled property, 747, 1271, 1277

unused capital allowances, 377, 390, 907, 912, 981

unused credits, 189,201, 1213-14

upper earnings limit, 176—7

Urgent Issues Task Force (UITF), 407-8, 412, 426,
489

vacant possession, 1295, 1420-1
valuation (inheritance tax), 73, 490-1, 725-6,
822-3,1310, 1335-7, 1407-10, 1435-9
accrued income, 1439
debts, 473, 856, 1447
shares, 856
value shifting, 686, 718, 731, 973—4, 1059
variable rate securities, 578
VAT, 23, 32-3, 55, 86, 89, 96-7, 123, 301

Index

VCTs see venture capital trusts

venture capital trusts (VCTs), 33, 197, 668, 675,
784, 883,1015,1017-22

vested life interests, 617, 620, 622

voting power, 731, 781, 845, 925, 988, 1224, 1226,
1412

voting shares, 988, 1183, 1411

vouchers, 199, 253, 2734, 281, 294-5, 354

vulnerable persons, 144, 613-14, 626-7, 756

wasting assets, 404, 696, 6989, 733—4, 745, 787-8,
795, 814
rules, 733, 740-1, 745, 787
wealth tax, 125, 135, 159, 217, 6634, 836, 1258,
1260-1
WFTC see working families tax credit
winnings, 183, 606-7, 738, 1271
withholding taxes, 830, 880-1, 905-6, 919, 950-2,
1219-20, 12234, 1228-9
woodlands, 145, 370, 377, 5656, 707, 792,
1429-30, 1465
work in progress, 389, 411-12, 425, 467, 469,
481-2, 485, 489-91
accounting practice, 467, 486, 489
valuation, 389, 490
working families tax credit (WFTC), 8, 66, 178,
181, 185
working tax credit (WTC), 163, 176, 178-9, 181-5,
198, 211
workplaces, 3456, 348
permanent, 345—6
writing down allowances, 495-6, 503—4, 516-21,
523,528,530, 532—4, 536-42
written down value, 501, 520-1, 538, 787, 936—7
WTC see working tax credit



